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1. Purpose 
 
 To facilitate discussion on the topic of peak oil ahead of the Council making any 
considerations on future policy. 
 
2. Recommendations 
 
At this stage this paper is for discussion only. That the Board note the contents of the 
report and discuss the options proposed. 
 
3. Background 
 
In 2007 over a quarter of the world’s oil production came from the twenty largest fields.  17 
of which were discovered before 19701.  The International World Energy’s (IEA) report 
World Energy Outlook 2008 suggested that for every 1 barrel of oil discovered, the world 
consumes 32. 
 
Peak oil describes the point at which the amount of oil produced globally in a single year 
reaches its absolute maximum. From this point onwards, oil will still be produced but at a 
lesser volume. After peaking, oil production will ultimately go into decline.  When we 
consider oil, we usually focus on petrol and diesel but we also rely on oil for a number of 
products such as; plastics, petroleum based chemicals, medicines, packaging, fabrics and 
other synthetics. 
 
There is collective agreement that the world will eventually enter the era of peak oil.  
However there is debate on when peak oil will be reached.  Optimistic projections suggest 
that there could be another 10yrs+ before peak oil starts, while some commentators 
believe that the era of peak oil has already begun.   
 
Due to the reluctance of oil producing nations to release information on their oil reserves, 
advances in technology and economical viability of reopening old wells or  extraction from 
                                                
1 Page 225-226, International Energy Agency World Energy Outlook, 2008 
2 Page 4, Building a positive future for Bristol after Peak Oil, The Green Momentum Group & Bristol Council, 2009 
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“difficult” areas (such as the Canadian tar sands), a definitive answer cannot be given. 
However it is generally accepted by most commentators that regardless of when it starts, 
the world will be experiencing peak oil within the next 30yrs. 
  
 
 
 
 
4. Why is a policy needed? 
 
Discussions are ongoing at national and local government levels over the impact of peak 
oil on goods, services and societies.  As outlined later in this report a number of 
publications and policy statements have been issued (both internationally and within the 
UK) detailing the impacts of peak oil and steps to minimise its effects.  
 
While the onset of peak oil will not see a sudden drop in oil produced/available on the 
global market, it is likely to increase the volatility of oil prices and consumer exposure to oil 
shocks. Exposure to oil shocks and price volatility are likely to impact on the (but not 
contained to) following areas: 
 

• Petrol/diesel price increases 
• Energy price increases 
• Food price increases (through raised transportation costs) 
• Agriculture price increases (through raised pesticide/fertiliser etc costs, feed costs) 
• Public Transport fare increases 

 
 
Due to this uncertainty and potential for disruption and aligned with other impacts such as 
climate change,  it would be prudent to minimise cities, communities and organisations 
exposure to such risks through reducing dependency on oil and increasing reliance on 
other energy sources.  Many of the actions that can be taken to reduce oil dependency 
(such as energy efficiency/low carbon energy) also fit into wider climate change/low 
carbon actions. 
 
5. International Position 
 
Several USA cities have policy positions on peak oil, recognising that US supplies have 
already peaked and therefore reliant on imports.  Examples include: Portland (Task Force 
reported in 2007, aim to reduce oil and natural gas dependency by 50% by 2030) and San 
Francisco (Task Force reported in 2009).  
 
6. European Position 
 
There is no official policy on the issue of peak oil from the EU, however the EU Climate 
and Energy Package includes work on improving energy security. The annual Berlin 
Forum on Fossil Fuels is part of the European Commission’s structured dialogue on the 
outlook for fossil fuels.  
 
7. National Position 
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The UK does not have a policy on peak oil, however Government is committed to keep the 
issue under review.  Historically the UK has been in a strong position regarding energy 
security due to the oil supply in the North Sea fields, but production is now in decline. 
Since becoming a net importer of both oil and gas between 2004 and 2006, the UK has 
become highly vulnerable to the global energy market. With UK oil production predicted to 
decline by 5-7% a year imports will need to rise to make up the gap. 
 
A number of UK councils and regions as well as industry groups have started to address 
the implications of peak oil including the Welsh assembly, Somerset County Council and 
Leicester County Council.  A few examples of the work undergoing are detailed below. 
 
 
7.1 Bristol: Building a Positive Future after Peak Oil 
 
‘Building a Positive Future for Bristol after Peak Oil’ was a report jointly published by 
Bristol Green Momentum Group (BGMG) and Bristol Council to address the issue of both 
peak oil and climate change together and identify possible courses of action to safeguard 
the city’s prosperity 
 
The report covers six categories that are dependent on oil (transport, food, health, 
economy, public services, and utilities) and examines the direct/secondary/cross sector 
impacts of peak oil to them.  It outlines a number of actions that can be taken to reduce 
Bristol’s vulnerability to peak oil and to establish Bristol as a low carbon city 
 
7.2 Nottingham Peak Oil Resolution  
 
In December 2008, Nottingham City Council passed a resolution acknowledging the 
forthcoming impact of peak oil. The Council resolved to help the city and its residents 
adapt to a shrinking oil supply while maintaining the City’s prosperity. 
 
It intends to do this by: 
 

• Develop an understanding of the impact of peak oil on the local economy and the 
local community 

• Encouraging a move across the city towards sustainable transport, cycling and 
walking throughout the city 

• Pursue a rigorous energy efficiency and conservation programme through its 
carbon management plan, the work towards EMAS accreditation and on leading on 
raising energy awareness across all sectors to reduce dependency on oil based 
energy in the city 

• Support research and production within the city which helps develop local effective 
alternative energy supplies and energy saving products in order to encourage a 
move away from oil based fuels and also in order to create local ‘green collar jobs’ 

• Co-ordinate policy and action on reducing our city’s carbon dependency and in 
response to the need to mitigate and adapt to climate change and peak oil. 
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In this way Nottingham City Council will not only be helping the city to rise to the 
challenge of peak oil but also encourage the city to grasp the opportunities which peak 
oil offers. 
 

7.3 Industry Report 
 
The second report of the UK Industry Taskforce on Peak Oil and Energy Security 
(ITPOES) was published in February 2010.  ITPOES’ membership includes Arup, 
Foster + Partners, Scottish and Southern Energy, Stagecoach Group, Virgin Group and 
Solarcentury. The report entitled “The Oil Crunch – A Wake Up Call for the UK 
Economy” updates the view of a number of cross sector businesses on peak oil first 
outlined in their 2008 report “The Oil Crunch: Securing the UK’s Energy Future”.  The 
2010 report details two expert opinions on peak oil occurring within the next 10yrs and 
the repercussions the UK will face in a number of sectors (General policies, transport, 
retail and agriculture, power generation and distribution and heating) 
The report concludes with a clear message to the incoming UK government that future 
policies must explicitly recognise the potential for world oil prices to rise and for the 
possibility of oil supply interruptions. Recommendations are put forward for policy 
consideration in the areas of transport; retail and agriculture; electricity generation and 
distribution; and commercial/domestic heating. 
 

8.  Local Position 
Manchester does not have a specific policy on peak oil however actions contained 
within Manchester: A Certain Future do share many peak oil policy themes3 (see 
appendix). 

 
9. Options 
 

The Council is limited to what it can achieve by itself and a wider stakeholder 
supported plan will be required to deliver some of the options outlined below.  With this 
in mind the panel is invited to discuss the following options. 

 
1. Peak Oil policies are adequately covered by the Manchester: A Certain Future. The 

City should continue to pursue the delivery of these aims and take guidance on 
peak oil from Government as and when it is released. 

2. The Council should explore the approach taken by Nottingham City Council and 
acknowledge the existence of peak oil.  The Council will support research into 
alternative solutions while continuing to deliver actions from Manchester: A Certain 
Future. 

3. The Council adopts a similar approach to the Bristol report.  MCC will undertake a 
scoping exercise to determine its own exposure to peak oil and will work with 
stakeholders (in a similar approach to the creation of Manchester: A Certain Future) 
to develop a city wide peak oil plan. 

                                                
3 Peak Oil themes taken from Bristol: Building a Positive Future after Peak Oil 


